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Q. 'l‘he first question we'd like to‘

dential capdidafes and that is, what
do you think is the most important

Klem facing the United States in
the next decade and what ideas do
you lmve for dealing with it?-

A. Well, I think the problem re- ~

mains, and it's a group of problems.
And that i i3, maintaining and continu-
ing this expanslm of our economy so
that we can provide enough jobs for
the future and opportunity for all of

ur people. ltlunﬁ it is the problem of
achlevmg a lasting peace ugh the
reduction, partlcularl of nuclear
weapons in the world, and reduce,
hopefully, one day, eliminate that and
the threat that hangs over us.

I think others — to help if we can
those nations that are trying to estab-
lish democracy to become working
members of the family of nations,
And T believe that the restoration of
some traditional values, family,
1 neighborhood. Distortions occu:

o dowu through the last few decades of
Hi the relationship within our own coun-
try of our different levels of govern.
I ‘ment and to restore authority and au-
tonomy to those levels where the Fed.
i eral Government hds assumed too
“+ much of it. I'll probably think of sev-
eral more answers to that later but
right now, I think that’s covered bast-
cally: the’ economy, the economi¢ ex-
| pansion that is needed and that we

have embarked on; and peacd in the
world, reductions of the tensions m
i the armaments

3 Q. Yesterday you yoke& &uletly
‘|« about it a.nd then emphasizer
seriously you tqke the deficit prob-
lem. Could you be more specific?
How serious a problem is it and what
would you' do to deak With it?

A. Well, tat would be a part of the
overall generic answer that I gave
——about the economy. Yes, the deﬂc:t is
a problem. No one can . But
it’s been going for some 50 years.
thi most of that time, almost to-
tally in r.hal tlme, it has been a del\
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And we are eliminating that end, the
cyclical, bxnths recovery that is "tak.
ing place. And evidence of that is that
just between August and the first of
the year our own projections of the
deficit were reduced by m billion be-
cause we have taken that much more
tax revenue than we had anticipated -
due to the recovery in the economy.

Q. Mr. President, on the entitle-
ments, can you be more specific
about this restructuring. It is a year
in which you are asking voters to re-
turn you to office. Can’t you be more
specific about what you would do for
Medicare and Soclafvgecunty?

A. No, not really, because this is
something that is’ going to require
Lhomuﬁh Lgmcly to insure that you do
not pull the rug out from under any-
one who presently depended on those
programs. They must not be fright-
ened, as they have been, by political
demagvguerg ag they were in the '82
cam] en our opponents took
advanta u al the fact that Social Se-
Cllnfy
by our data, al
outright bankru
this. Then they waged a pollucal
campaign that we were out, in some
way, that we intérided to take the pay-
‘xgents. e:r.h;r reducéi Ll;em %r take

em awa mm people dependent on
them. caused panic among
the people whq w Te in a, senior citl.
zens are not in a posxhon defend

mselves a%:lns! it 'when someone
says that N did
they re ;oulgto do thls or thls or that

ldyou could be more s cific,
you co Aut somd of these fears to
rest, couldn’t you?

. A. Well, 1 had tried and everyone
seemed to ignore it. I have said over
and over again in talking about Social
Security problems that nothing must
be done to penalize those people who
are now dependent on those checks.
But what we need to do is a revamp-
ing of the program. We finally then
when the elecuon was over and the
, and then our

erate part
some of us who complained abvut it
back through the years have always
said that it would get literally out of
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way without coming to a day of reck-
oning. And we now are at that day of
reckoning, I think the basic part of .
f the deficit is due to government itself
|, a;-ld the excessive smm of
le's ear l\lﬂgﬂ
roduc! that the Govemm
' w dd s0 we're
6 made a propos:
ment in the next three ye: S
+* pretty evenly divided belween Some
revenues, not by ranslng rates but b}
eliminating some tax practices thal
we think aren’t fa.n-ly distributed.
And that, of course, is a part of this_
ten\porary down payment, but at the'
j!" same time I have ordered the Treas- .
! ury Department to embark ona study '
al the entire tax structure we can
collect the uncollected tax that is
being evaded by people who ows it
| and don’t pay, simplify the tax struc-
|, ture, broaden the base, a})efully re-
" duce the rate to individu

Plans for Social Security
Q. You made mention last week (n
passing that you saw the need at some
'~ point to restructure Social Security
. for new workers coming into the pro-
~I" gram. Could you elaborate on that?

o A. I think we have to, we've got to
look at the whole governmental struc-
ture, and that includes the entitle-
ment programs. There have been
gdemographic changes that have been
ignored, that make some policies that

i’ arenow leading inevitably toward an-

! other day of reckoning if we don’t

) reorder those programs. Abvqt half ot
your deficit has been structural.

About half of your deficit has beep

cyclical, the result of the recessiéng.

-

control, that you could not go on that

/Socxal Security,: ls getting

opped,
\ opponents agreed to a bipartisan
together to find an answer to the m-
mediate problem.

1~ Intentions for Reciplents

Q: But isn’t it risky riow, in an elec-
tion ear, for you to say that we
shot revamg and restructure these
programs without being specific?

A. No, As Iong as the'y understand
and as long as you will print that what
1 sﬂlsi. that there i x;o Intentlwn on the
o{ ap, ne o[ t .away what

also
‘1wo dbéwelleycvup tedythxnﬁv-
rebunal to the demago ery of the '82
[ camj is tha fact that today, the
"average couple, niarried ooug

180 a
‘month more they. were gemng
before we came here, $q these are ou;
goalsand our But I — there
- IS no way to answer it until you have

goneintoa study of Lhe whole actuar-
ial situation.

geg_%

Q. You mentioned broademng the
tax base as an objective in your tax
slmpllﬂcatlon study, Would you ac-

. ;:ep it the tax slmphﬂcanan that does -

to, in effect, an increased tax °
burden or would your goal be to keep

the tax burden the same asitis now?

A.1am looking for ?mgram that
can pring agut slmph catlnn but I
see no need the burden on

indjviduals. This ls what we set out to
ce. And slmpllflcatlon what we
are looking toward, an
swer now because this !s a s!udg tha:
has ta be a very complex subject.
When you say broaden the tax base,
again, you're talking about involving,
in the payment of taxes, le, now,
who for one reason or the other have
able to in many mstancu. re-
main totally tax free or remain well
below what they. should be paying,

%

B

thus it lxmlts youg ablhty to reduca
the overall burden on individuals by
tax rate cuts because of the lost revex

" 'Cuid in Milifary Budget

time around in the budget fight, m thel
rate of defense growth. We wanted to.
know whether that'’s a real reductwn i
or are you just 5tretchmg it out.

A.To be able to make such i réduc:
tion as we did involves some elements -
of stretching jt ut. But it means that *,
over a longer period of time, the same :
amount of money is dﬁmbuted sof
that you have people takinig a longer { dis
time with their taxes to pa; glor it. But ;.
the defense budget i§ not ermmed %
by how much you want to spend. It’
determined by what is necessary t
guarantee our security and thus the
ability to preserve the peace. And for
those who approach the budget from
the standpoint of let’s make it this
percentage of the budget or let’s cut |
this amount of money, how do you 1
have national security on that basis?

Everything that you’re going to cut
from the defense budget, you havaé t

does this reduce to an unaccepts
able point our ability to preserve our
security? And if it does then you can gt
ma:(e that cuz1 v it

If you can elay,l ywcanpost-
pone; some things lwu look and |
say, in loolnng at the po txal adver-
- saries. wor]

cies mij
Bt the
t the
Now we have been gmng this and
we have, we ourselves, with au ol the
talk about defense spendi 3
the source of added funds ér }vdnq«
mg the deficit, and I've seen the
terms used many times in the media,
that record defense spending. It's‘
record if you take the number of dol‘
lars without regard to the valug
those dollars. It is far below
rd at all. There is no hint of s
, if you take it as a percentage ofy
Lhe lmdfet or as a percentage of gross
nalma product, and in either one of
0se ratings, our defense spending is
!ar beglgw what was customary back
u;
Now how

ceptablé risk. We can do this,
larly when itisto help bring al
economic

}

ggggu arrive at a lower
lefense spen ever? You arnve
at it by the other thing that we're
trying to bring about. And that is a re-
d\Lc;ng;u lél b:manaents wnhb lv.hoze'
wl e sible a
versaries. Then 1f}yo|(xed 3‘3?: reduc-
tion of the threat you can have'a te-
duction of the deterrent, of the deter-
rent on our side. And that is a Toad to-
ward lesser defense spending. .-

Q. Can we just ask once more x[xt s
correct to assume that you see this re-:
duction in the rate ofgmwth that ha.!

_been accepted now as primarily a
“postponément of the buildup? A de-
ferral of the bui ldup? Or do you see it
,a8' causing any’ elimination of any-

. chmg that you had i m mmd?
Q You* vqacceptedareduc ion thish -

Not in the sense al Wweapons sys-
tems or reducing manpower. There
“dre, let me be honest; this whole
i de(uutely not all postponement. We
have ing, and as a matter
* of fact have made $16 billion cuts in
_the defense budget ourselves before
‘we even then took this further step.
; But much of that was based on the
t.hmg,s that we ourselves have been
, a3 we have in évery
other area of government.

Q. May I ask you about East-West
tensions? Are there no further steps
that the United States can take unilat-

erally, now, to reduce tensions with
the Soviet Union or to persuade them
to return to the negotiating table. For
instance, . submitting the threshold
test ban treaty for ratification, which
I'think is on their list.

. A. We are in conversations with the
Snv:et Unlon on a number of things of
this kind. And on lhmis like, we'll
1 Soon be talking about a chemical war-
fare treaty. And in regard to their

( position, I think the tensions are actu-

ally more evident in the rhetoric than
they are in actuality. I think that
there is less tension today and less
threat and danger with the rebuilding
that ‘we Have ‘done that makes us
more secure than there was earlier
when our defenses were so lax that ,
there was a window of vulnerability. ‘

We and they have agreed now to '

come bax negotiations on one of
tbe three lrpatlu that tbey ve walked
it on,-the entional weapons

u-eaty, the muluple balanced force
treaty. We're hopeful that they will
come back in the others, We have
made. it] Klam ;hal we' e flexible. "
Why, avp mad 3 pmposal. we
willingness to ne-
gotme what may be differing views
of theirs.
An example of that: the u;tennedL
ate range weapons in Europe. My
first proposal was; and I think it's a

commonsense twas 2
zero on both p{dgs l?mr e

eliminaté -
mall, of that t eapon, Wel
e&’ V(

gn; hear o
We sald all nghl Lhen granted that
w&d ], and we think it's a
goal but we re’ willing then, to'
talk whatever, reduction in numbers
that we can make that would be veri-
fiable, that would be fair and even for
both sides. And, that still remains on
‘the table.
'Q.. The Adniinistration seéms to
hqu :aken thg positiou now, thaz ne,

§:§

Reagan Suggests He Would Veto Bill to Shift Embassy vto(.)élt;usalqm

v'»

Continued From Page 1

that provided benefits to individual

people, including Medicare and Social
't Security. He said he would seek’ tg
| t “reorder those programs” if re-elect-
1l ed, but promised not to “pull the rug
out from under anyone who is presently
)i dependenton’ them.
! 9He said that if re-elected he wanted
to simplify the tax structure to
“‘broaden the base” of Federal reve-
nues. He said this would be done by tax.
!} - Ing people who are now “totally tax
h free’” or who are paymg ““well below

what they should be paying.” Again, he
declined to be specific, saying “thisis a

study that has to be made.
90n military spending, Mr, Res&
said the reduction in q rate of in-

crease that he recently accepted would

 defer but not eliminate his plans for

| weapons .systems and manpower,

HE Other savings are to be achieved by
changing certain ‘‘government prac-

'| tices,” hesaid.

i GThe President said that tensions

|| with the Soviet Union “are frankly

i| more evident in rhetoric thap they are

i} inactuality.”” He said he was ‘‘hopeful”

i

i

{
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arms talks but he said: “We're not
going to sit here and negotiate with our.
selves while mey sit out there not par-
ticipating, wail to see what we’ll fi-
nally come up wn

Discussing Lebanon, Mr, Reagan
said he djd ns‘: l‘eel dissatisfied wnth the
information he had relied upon in re-

. | tion’s difficulties in relying on Syrla,

 tempting to help with was a very com-

that Moscow would resume nuclear | m

cent months, despite the Administra-

"
S
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The blll. introduced by Sénator Dan.
of New York, a

Jordan, the Lebanése
the Lebanesé Army. ;-

“We knew that what we were at-
plgx compllcated _problem,” he
sal

Ho said the Lebanes Government
had tried ‘‘to make peace with" o]
ing‘militias . “'and find some kind of
broad-based governmen " and “‘didn’t
succeed.” ‘
But he added' “‘the very fact that all
of us began to be subject to terrorist at-

tacks" was “evidence of the fact that
we were succes

Mr. Reafan was then asked: “Was
the level of success, as you describe it,
worth the price that we paid, the dead
marines?""

He paused to reflect, then added in
sober tones: “‘I don’t know how you an«
swer this thing that is becoming world- | !
wide now, the terrorist method of sul-
cide attacks and so forth. I'd like to say
that there’s no cause that's worth the
life’ 0f any man, but we know that isn’t

true; '

““We did not succeed in what we
thought could have gone forward.
There has not been, they're still work-
ing at it there, the Lebanese Govern-

ent.’

As for the bill to move the United
States Embassy to Jerusalem, Mr.
Reagan said the effort “‘should never
have been made, because if we are to
have a negotiated peace that will end
once and for all the hostility, between
the Arab world and Israel, then that
w«;\ald be one of the thmgs 10 be negoti-
at

a5

Democrat. has my pONSO!
in the Senate md more than 200 in the
House. There have been recent signs
that the sulzgorters are seeking a com-
promise with the Administration.

Mr. Reagan used some of his strong.
est language to date to denourice the
Government of qu?ragua His com-
ments were unusual because,. m the

v

guemllas in El Salvsdor

past,” Admmlstratlm olﬂclalse ﬁaave
sought to avoid acknowledging Amert.
can support for efforts to ovenimw the
Government in Mana,
Today Mr, Reagan Was asked to “‘ex-
plaln or justify’” such covert aid, and he
0 by sa; that the Government
hattcome to power by ““force of arms,’
abandonéd.- its pmmises 0 restore
democracy and assisted insurgent

Israel View of:

Spectal to The New York Tirses

JERUSALEM, Match 28— Isragli

ficials have applauded suggestions that {

the United States Embassy be moved
from Tel Aviv to Jerusalem, but they
attributed the effort to election-year
whllcs in the United States and do not
expect that the embassy will be moved.
Legislation in Congress to carry out
such a moye has been endorsed by Wal-
ter F. Mondale and Senator Gary Hart,
the two leading candidates for 'the

andopposed by the other candidate, the
Rev. Jesse Jackson. In an interview to-
cll:y Presldent Reagan spoke agamst

€ Proj

Avi Pazner, press secretary to ane
Minister Yitzhak Shamir, said in a re-
cent interview that it would be logical
for the United States to have its em-
bassy in Jes em, ‘¢ s the only
country where the United Stam does
not have its embassy in the capital,”

Emba‘ssy Iss»fné

IS iy
Mr. Pazner salc‘ -

Israeli officials have ﬂesltated fo
make unsolicited comments on the
issue out of concern that they would be
accused of interfering in the Presiden-
tial campai fn
to avoid endorsing specific statements
by candidates.

Many ambassadors, situated in Tel

Aviv, spend a great deal of time driving
back and forth from their embassies to
the capital, since nearly all nfajor gov-
ermnment offices except the Defense
Ministry are in Jerusalem. The De-
fense Ministry is in Tel Aviv, which is
about an hour’s drive from Jerusalem.

Yuval Neeman, Minister of Science
mll Technology, said he did not accept | eqq

American reasoning for eavmg the

embassy in Tel Aviv, which is that the
United States does not want to appear
to endorse Israel sovereignty over

i

They have been careful | thing

VIS
offereé

Som ehmg Is that co

A.No. wf;,a:we

not going td sit here negm?atm WE
ourselves and, whilg they sit out there
not pamcxpatmg waiting to see what
we'll finally come up with., That
would be very poor negouatlng strat-
- We have said to them, we’'re flex-
Able, we're willing'to negoupte fair
and verifiablé’ agreements wl
Yam ready to mqe back to the

rect? )

Evenls in Middle East

Q The. Middle East. In the last
year, it would seem that the United
States Government might have mis-
judged the stability of Lebanon and
the Lebanese Government and the ef- «
fectiveness of its army and the will-
ingness of Syria to cooperate with
some of our strategists. Are you satis-
fied with the basic information you’ve
gotten there? Were you misinformed
in the first place?

A. No. We knew that what we were

attempting to help with was a very
complex, complicated problem. And
what we and our allies joined together
to; do was based on the necessity for a

wal of the fnrelgn forces that
were in there.

Remember that whe;’x this all starl-

hen ,onm

been trained to handle.
But that doesn’t change the need for
us t9 continue with the Middle East “
with what must take pla¢

Q. If the circumstances were
same, but hypothetically, we we
back four years and you were runnir
against President Carter wouldn’t « jt
you be hammering him for the death 1
of z;n marines in the Beirut massas,
cre

A. No. If I had all the knowledge o
v.hat l‘%rwentry have about the situa< ">
ere was one thing, whether it s

Ways recof that there, ~ .3
are a num| rolareasmwhlchonlya,, S
President has the information, all the. 4n
information, on a situation. And those “ "
who criticize are criticizing without * %
having access to Lhat same informa- ; o
ﬁon

- Q. Would you veto the blll uiri
the United States, Embassy (o e
mmeedfmm TelAvivto Jerusalem?

ey

s um
sed pmposals will ba been introduced in our

al lhey came to. the negoti-. .

ating table and then you might hava

" and Israel, then that would be one of-#3

., the things to be negotiated. The placg ¥
o{ Jemalem, the West Bank, things 7
thal this 'g;ae areall e? matters; |
must uegm ated . betweens
these fo And the United stat ‘,
has no rlght o put itself ina
to'lean one way or Lhe mhe;
‘areas for negotla ion.

Asslslanon to Rebeliion .

Q Aboug Centm( Amen’ca, Mr.
Fres!dent I wonder if I couldasl!y@u )
to explain or justify how the United' ¥
States can go about assisting people, . .
who are, as you called them, freedom” "~
fighters, who are seelung to over-
throw a Government that we have
diplomatic relations with. and an-
swer, if you could, critics who are
worried that this is increasing our in-
volvement in Central America.

A. Well, the answer to that i is, first
of all, this particular Government of
Nicaragua is a rnment that was
set up by force of arms and the people
have neve it. It's a revolu-
. tionary government. And that Gov-,
ernment, in violation of its pledge to
us at a time when it was a xevoluuon.-
ary force trying to
minl;‘ had promised tbat n would not

ed, Israel,

e

lt:l‘ own nonher!xj bor%ex;’ by the, Palw
tiniang, ti 0. 3 gone all the
way to Bel?;ut War as being fou gh
in the city streets lhere with the
P.L,O! The casualties’ among civil-
xana werg pmbably exceeding’ those
of the military. The Synans, lhey
were also on Le ese
went in to help b;ln

moval of the P.L,0%,
effm} to surrendeg wculd could result
in a massacre. they were, some
10,000 to/15,000, were removed from
the try. But Syrja had indicated
+ 100, would leave, the Israelis
‘would Jeave. And then Syria changed

its ‘mind. 'l‘lmt was unantlcnpated

ut, eve rpose of the
r&: of taly, tﬁr@l!gu\ted Kingdom,
Frarice and ourselves were there to
Ip* maintain order
¢nt, 4 viable govern-

my
fgo!:(eban jon was created, and
r.hen to helgetmm , which we did, 'their

army, to t e§° out apd occupy the
areas, occupi foreign forces,
Syria and lsrael, ey withdrew be-

cause also areas were the
militias, Lhe unofficial armies that
had n_ fighting: each other and
fightin u? the Government, such as it
wag, irf Lebanon.

Now or qu;te some tjme, progress
was 'm still have to say
rlgh! rm \he pm 3, the meetings
that llavs taken place in Switzerland,

would not have taken place had all of
gus ngh been done. But we did. It is

at when' Syria balked and
porting some of the rebel
that our own jdea was that
OF for Lebarion to have a

hfements,
fo Liblya

find some kmd of a
erniment, And they sef

&
dihey'vd.
tried to do that. It dldn’t s:gceed. Buf
the very fact that all of us began to
subject to terrorist  attacks
changed the basing of our troops — ug.
. | putting them on  ships ogfshore and s¢

forth; acf
thosé who didn’t ‘want success ki
that one o{)lhe steps in hawng their
way was rawal of
our own forces:

o1~ Sueeebs and zr;érrla

Q. Was the level of success as you
descrided it, worth the pnce that we
paid, the dead marines’

A. T don't know how you answer this
that is becoming worldwide
now, the terrorist method of suicide

attacks and so forth. I'd like to say
that there is no cause that’s worth the

life of any man, but we know that isn’t n

true.

We did not succeed in what we
thought could have gone forward.
There has not been — they are still
working at it there, the Lebanese
Government. One thing also, we did a
good Jjob of trammg their military and

m% What we couldn’t an-
tlclpate en was at the msugauon of
e | Syria, on ethnic and religious bases,
some of the elements of that trained
army then refused to perform against

Jerusalem.

lhe radical lorces that the army had
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nofeﬁ mfany causé many

1ly- Was evidence of the
| fact that we were. succeeding. And '

in El Salvador who
« are attempting to overthrow a duly
ejected government apd a democratic

that. The* guerri literally
being. dirécted from

M a, ’re Supplied by
that Government. And q“g.ger fac~

Th revolution agamst the Somoza
dictatorship and our Government,
under the previous Administration,

sat back and never lifted a finger on
behall of Somoza and then when the
fighting was over did start to give
financial aid to the revolutionary gov-
érnment to help it install itself. And
had to cancel that when it discovered
what that government was doing.
During the revolution against Somo-
za, the- revolutionaries appealed to
the Organization of American States,
of which we are a member also, to ask
gomou to step down'

revolution. And they were provided:
Democracy, a pluralistic govern-
ment, free elections,

re the
goals of the revolution, submmed in
;nntmg to f.he Orgamzalion of Amer-

‘democrdcy. To rid
d,(d;torshxp Those
ents were denied participation in

e government, Arrésts were made.
Thero were some who, were exiled
..and there were some, I'm afraid, who

. 'werg executed. Afid many of the peo-

ple now fighting as so-called Contras

are elements of the revolution. And it
i3 less an’ overthrow that they're
ﬂgbtmgfor as itisa dgmand that they

“ be alls panl te in the gw

. ernm t and'
f:n to wf%:vlt ha

romises as

ed or the

d I see no dicl omylnmrsup-
porting the Government, the
cratic government of E} Salvador and
ll'l:e le here — and wdaemade it
plain to Nicaragua —,made it very
plain that this would stop when they
keep their promise and restore the
democratic rule and have elections.
Now, they’ve finally been ps ,
the pressure’s  led them to sady‘-ing
s they’ll have an election. I think
they’ve scheduled it for next Novem-
* ber. But there isn’t uyei toin-
dicate that Lb.a( election will be any-
thing but the kind of rubber stamp
that we see in an totalitarian govern-
ment. There aren’t any rival candi-
dates, there aren’t any rival parties
and how would they campaign with-
out a free press'

Q: Well, that’s a good note for us to
close on, Thank you very much, Mr.
Presudeut

va/




